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STATE OF NEW HAMPSHIRE
BEFORE THE
PUBLIC UTILITIES COMMISSION

Docket No. DW 15-209

Lakes Region Water Co., Inc:
Petition for Temporary Rate Increase

NOW COMES Lakes Region Water Company, by and through Upton & Hatfield,
LLP, and petitions for a temporary rate increase as follows:

L. Lakes Region Water Co., Inc., (“Company”) has requested approval of a
permanent rate increase in this proceeding in the amount of $398,274 (38.18%) above its
approved rates based on a 2014 test-year in which it earned net operating income of
$95,928 on a 13 month average rate base of $2,637,330. This represents a rate of return
of 3.64% which is well below its authorized rate of return of 8.19%.

2. As set forth in the testimony and schedules submitted herewith, the
Company requests that the Commission approve a temporary rate increase in this

proceeding in the amount of is $209,958. subject to reconciliation pursuant to RSA

3. RSA 378:27 provides for temporary rates that “shall be sufficient to yield
not less than a reasonable return on the cost of the property of the utility used and useful
in the public service less accrued depreciation, as shown by the reports of the utility filed
with the commission, unless there appears to be reasonable ground for questioning the
figures in such reports.”

4. The Company’s current rates provide for a return of 3.64% which is less
than both a reasonable and its approved rate of return (8.19%) based on the $2,637,330

cost of its utility property, less accrued deprecation.



5. The Company requests that the Commission approve temporary rates on a
service rendered basis as of the date specified for publication of the Commission’s Order
of Notice in this proceeding. See Appeal of Pennichuck Water Works, 120 N.H. 562, 567
(1980) (rates may be effective as of “the date on which the utility files its underlying
request for a change in its permanent rates.”).

WHEREFORE Lakes Region Water Co., Inc. respectfully requests that the

Commission:
A, ‘Is.sue an Order of Notice;
B. Approve temporary and permanent rates in this proceeding; and
C. Grant such other relief as justice may require.

Respectfully submitted,

LAKES REGION WATER
COMPANY, INC,

By its Counsel,

UPTON& HATFIELD, LLP

Dated: August 17,2013 %O{JQ/%W el

stin C. Richardson
NHBA #12148
159 Middle Street
Portsmouth, NH 03801 .
(603) 436-7046
irichardsont@uptonhatfield.com

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing was this day forwarded via Electronic
Mail to all person’s on the Commission’s official service list for this?%.

o P

Jutih C. Richardson
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P. 0. Box 389

420 Governor Wentworth Highway
Moultonboro, NH 03254
Telephone: (603) 476-2348

Faxr (603)476-2721

LAKES REGION WATER COMPANY, INC.

Lakes Region Water Company
before the
New Hampshire Public Utilities Commission
DW 15-209
Introductory Letter

The Lakes Region Water Company (“Lakes Region” or “Company” ) respectfully
requests that the Commissioners accept this temporary rate filing in support of ifs request
for an increase in the water rates. The Company proposes to increase its annual revenues
from general customers by $221,487 or 21.23%. On a per customer basis, the average,
annual increase would be $132.95 or $33.24 per quarter. The increase in revenue does
not affect the Property Owners Association at Suissevale, Inc. (‘POASI”), whose rates
are subject to a special contract:

- During the twelve months ended December 31, 2014 (the test year) the
Company’s net operating income amounted to $95,928, significantly less than the net
operating income required in order for the Company to pay its operating expenses and
earn a fair and reasonable rate of return.

A temporary rate increase is necessary in order to eliminate the revenue
deficiency incurred during the test year. Itis also necessary to reflect the 2014 additions
to plant and related accumulated depreciation into rate base. In addition, it is necessary
to allow the Company to earn its authorized rate of return. For the Company, it will
improve cash flow, revenue and earnings and enable the Company to meet its expenses
and related obligations. For our customers, it will lessen the impact of the permanent rate
increase.

The Company proposes that the tempotary rates be effective the date that the
Company provides notice to its customers.

With respect to the specific rate filing and its exhibits and supporting schedules,
the Company has engaged the services of Justin C. Richardson of Upton & Hatfield to
provide legal services and Stephen P. St. Cyr of St. Cyr & Associates to provide
accounting / rate services including preparing the exhibits and drafting and presenting
testimony on the merits of the case. Enclosed are petition, testimony, exhibits and the

other rate filing requirements.

Emeil: Irwateriakesregiomwater, comt
wiww.lakesregionwater.coms
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NHPUC Docket DW 15-209
Lakes Region Water Company

Report of Proposed Rate Changes

Utility’ Lakes Region Water Co,
Tariff No.: 7
Rate of Class Effect of
of Service. Change
Unmetered Customers 5 80497
WVG Pool 308
Metered Customers excluding Suissevale 140.682

Pages 10-12

Temporary Rates

Schedule 6

Date Filed: 811412015

Effective Date:

Proposed Proposed
Proposed Change Change

Total Unmetered and Metered Customers

excluding Suissevale Contract 5 221,487
Suissevale Coniract 85,754
Total Sales of Water § 287241

Forfeited Discount
Miscellaneous Services Revenues -

Other Water Revenue - Rate Case Surcharg (77.283)

Revenue Amount Percentage
$ 448,204 $§ 80,497 21.88%
5 1,756 308 21.27%
5 814,670 140,682 20.87%
$ 1,264,630 $§ 221,487 21.23%

202,280 65.754 48.16%
$ 1468910 § 287241 24.35%
$ 6,438
52,620 -
- {77.283)

Total Gther Operating Revenues $§ {77.283) § 530588 8 (77.283)

Total Water Operating Revenuss 8 209958 1,667 $ 1316010 $ 15259868 3§ 209958 15.85%
Avg.Res.Cust. §...75908 3 13295 21.23%
SPSt. Cyr

811172015






LAKES REGION WATER CO., INC. 6th Revised Page 10
NHPUCNO. 6 Superseding Sth Revised Page 10
GENERAL SERVICE - METERED

For
CONSOLIDATED TARIFF SYSTEM

DIVISIONS
FAR ECHO HARBOR, PARADISE SHORES, WEST POINT,
WATERVILLE VALLEY GATEWAY, HIDDEN VALLEY, WENTWORTH
COVE, PENDLETON COVE, DEER RUN, WOODLAND GROVE, ECHO
LAKE WOODS, BRAKE HILL

AVAILABILITY
This schedule is available to all water service in the franchise area,

CHARACTER OF SERVICE

Water will be furnished at the minimum pressure of twenty (20) pounds per
square inch and at a maximum pressure of one hundred twenty five (125) pounds

per square,

RATES
Minimum charge per customer per quarter $149.82
or annual flat rate per customer $599.28
Metered Rate Per 100 Cubic Feet § 571

TERMS OF PAYMENT

Bills under these rates will be rendered quarterly and are due and payable upon
presentation. Interest at the rate of eighteen percent (18%) per annum will be
charged on all bills thirty days (30) past due.

Issued in compliance with NHPUC Order No. ... in Docket DW 15-209 dated ...

ISSUED: August 17. 2015 ISSUED BY: Thomas Mason

EFFECTIVE: TITLE: President



LAKES REGION WATER CO., INC, 6th Revised Page 11
NHPUCNO. 6 Superseding 5th Revised Page 11

GENERAL SERVICE - UNMETERED
For
CONSOLIDATED TARIFF SYSTEM

DIVISION
WATERVILLE VALLEY GATEWAY - POOL

AVAILABILITY
This schedule is available to all water service in the franchise area.
CHARACTER OF SERVICE

Water will be furnished at the minimum pressure of twenty (20) pounds per
square inch and at a maximum pressure of one hundred twenty five (125) pounds

per square.
RATES
Minimum charge per quarter $ 439.00
Or annual flat rate for community pool $1,755.98
TERMS OF PAYMENT

Bills under these rates will be rendered quarterly and are due and payable upon
presentation. Interest at the rate of eighteen percent (18%) per annum will be
charged on all bills thirty days (30) past due.

Issued in compliance with NHPUC Order No. ... in Docket DW 15-209 dated ...

ISSUED: Aueust 17,2013 ISSUED BY: Thomas Mason.
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LAKES REGION WATER CO,, INC. 6th Revised Page 12
NHPUCNO. 6 Superseding 5th Revised Page 12

GENERAL SERVICE - UNMETERED

For
CONSOLIDATED TARIFF SYSTEM

DIVISION

TAMWORTH WATER WORKS, 175 ESTATES, DEER COVE, LAKE
OSSIPPEE VILLAGE, INDIAN MOUND and GUNSTOCK GLEN
AVAILABILITY

This schedule is available to all water service in the franchise area.
CHARACTER OF SERVICE

Water will be furnished at the minimum pressure of twenty (20) pounds per

square inch and at a maximum pressure of one hundred twenty five (125) pounds
per square.

RATES
Minimum charge per quarter $189.60
Or annual flat rate per customer $758.38
TERMS OF PAYMENT

Tamworth Water Works bills under these rates will be rendered quarterly and in
advance of services rendered and are due and payable upon presentation. Interest
at the rate of eighteen percent (18%) per annum will be charges on all bills thirty
days (30) past due.

175 Estates, Deer Cover, Lake Ossipee Village, Indian Mound and Gunstock Glen
bills under these rates will be rendered quarterly and are due and payable upon
presentation. Interest at the rate of eighteen percent (1 8%) per annum will be
charged on all bills thirty days (30) past due.

Issued in compliance with NHPUC Order No. ... in Docket DW 15-209 dated ...

[SSUED: August 17,2015 ISSUED BY: Thomas Mason
EFFECTIVE: TITLE: President

12
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STATE OF NEW HAMPSHIRE
BEFORE THE
PUBLIC UTILITIES COMMISSION

DW 15-209

Lakes Region Water Company
Request for Temporary Rate Increase

Direct Testimony of Stephen P. St. Cyr
in Support of Temporary Rate Adjustment

14
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Please state your name and address.

Stephen P. St. Cyr of Stephen P. St. Cyr & Associates, 17 Sky Oaks Drive,
Biddeford, Me. 04005.

Please state your present employment position.

[ am presently employed by St. Cyr & Associates, which provides accounting,
tax, management and regulatory services, primarily to utilities.

What is the purpose of your testimony?

The purpose of my testimony is (1) to provide an overview of the temporary rate
schedules, (2) explain the temporary increase in revenue and rates, and (3) state
the reasons why temporary rates are necessary.

What is the test year that the Company is using in this filing?
The Company is utilizing the twelve months ended December 31, 2014.

What schedules have you prepared in support of the Company’s request for
temporary rates?

[ have prepared one set of schedules as follows:

Computation of Revenue Deficiency

Schedule 1, Statement of Income

Schedule 1 Supporting Schedules 1A, 1B, 1IC & 1E

Schedule 3, Rate Base

Schedule 3 Supporting Schedules 3A & 3B

Schedule 4, Rate of Return Information

Schedule Supporting Schedules 4A & 4B

Schedules 5 & 5.1, Income Tax Computation and Effective Tax Factor
Schedules 6 & 6.1, Report of Proposed Rate Changes and Calculation of Rates
Schedules 7 & 8, 2014 Additions and Retirements of Plant

What was the general approach to the pro forma adjustments for temporary
rates as compared fo permanent rates?

Generally, for the purposes of temporary rates, the Company’s proposed
schedules eliminated 2015 additions to plant, its proposed increase in the cost of
common equity and certain test year expenses. The Company used a 3 year
average for certain expenses because it believes that the 3 year average result
more closely approximated the level of expenses going forward.

Please provide a brief overview of the schedules.

[N
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Computation of Revenue Deficiency

The schedule entitled “Computation of Revenue Deficiency for the Test Year
ended December 31, 2014” shows an actual, operating income deficiency of
$119,976.

Schedule 1. Statement of Income and supporting Schedules 1A, 1B. 1IC & 1E

Schedule 1 shows total pro forma adjustments of $209,938 to operating revenues,
resulting in total revenues of $1,525,968. It also shows total pro forma
adjustments of $85,444 to operating expenses, resulting in total operating
expenses of $1,305,526. The net of the total operating revenue of $1,525,968 and
total operating expenses of $1,305,525 results in a net operating income (*NOI™)
of $220,442. The NOI of $220,442 is the amount necessary to earn its proposed
rate of return of 7.97% on its proposed $2,763,328 rate base.

Schedule 1A identifies the specific pro forma adjustment to revenue. Pro forma
adjustment #3 for $221,487 represents the total amount of revenue needed from
the WVG Pool, unmetered customer and metered customers in order to cover its
expenses and allow it to earn its proposed rate of return.

Schedule 1B identifies the specific pro forma adjustments to operating expenses
totaling $83,444 including increases in federal income and state business taxes,
depreciation and property and payroll tax offset by a decrease in O&M expense.

Schedule 1C reflects wage adjustments and related payroll taxes.

Schedule 1E shows the pro forma édjustment to remove the gain from the Hidden
Valley land sale.

Schedule 3. Rate Base and supporting Schedules 3A & 3B.

Schedule 3 shows the actual 13 month average rate base balances of $2,637.330,
the 2014 pro forma adjustments of $127,999 and the 2014 pro forma rate base
balances of $2,765,328.

Schedule 3A identifies the specific pro forma adjustments to rate base. The
Company continues to believe that all assets placed in service during the test year
should be fully reflected in rate base and a full year’s depreciation on such assets
should be fully reflected in depreciation expense and accumulated depreciation.
As such, the Company has made a number of pro forma adjustments to adjust the
13 month average balances to year end balances.

Schedule 3B shows the computation of cash working capital for 2014 pro forma
amount and 2014 and is based on the pro forma test year operation and
maintenance expenses.

Led

16



,_‘
D 00 ~1 GN WA 4 ) RO

— o
NS e

b

st
Lol

14
15
16
17

19
20
21
22
23
24

3

t

N

t

SO I O]
D OND GO 3 O WA

3 taa

P e L2 LI LI L2 W LI LD L
CND 00 NGy b e LI

e
N

D

B pe b
[w )N WSR-S % I ¢

Schedule 4. Rate of Return Information and supporting Schediles 4A & 4B

Schedule 4 reflects the overall rate of return for the actual test year of 8.19% and
for the pro forma test year of 7.97%. Incorporated into the pro forma rate of
return is 9.60% return on equity for temporary rate purposes. Also, incorporated
into the pro forma rate of return is 4.60% cost of debt.

Schedules 4A and 4B provide supporting detail for the rate of return information.

Schedules 5 & 5.1, Income fax Computation and Effective Tax Factor

Schedule 5 shows the amount of tax needed on the pro forma net operating
income required. The Company is utilizing federal income rate of 34% and state
business tax rate of 8.50%.

Schedule 6. Report of Proposed Rate Changes

If the Company filing is approved as submitted, its total water Operating
Revenues for temporary rates will amount to $1,525,968. The Total Sales of
Water amounts to $1,466,910, of which $1,264.630 comes from the Company’s
1,666 unmetered and metered customers. The average, annual residential
customer’s bill will increase $132.95 or 21.23% for temporary rate purposes.

Schedule 6.1. Calculation of Rates

The Company is using the same methodology it has used in the past and that it is
using to develop permanent rates. See schedule for rates for WVG Pool,
unmetered customer and metered customers. It is applying the rate increase to the
various components of rates.

Schedules 7 & 8

Schedules 7 & 8 are supporting schedules that support the 2014 additions and
retirements to plantand the related depreciation and property taxes.

What is the amount of the temporary increase in revenue?
The total amount is $209,958.

How much of the temporary increase in revenue is from sales of water to
customers?

The total sales of water to customers are $287,241.

How much of the temporary increase in revenue is from sales of water to
customers exelusive of the amount from the Company’s Suissevale Contract?

17
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A. The total sales of water to customers exclusive of the Company’s Suissevale
Contract are $221,487.

Q. Why are femporary rates necessary?

A, Temporary rates are necessary in order to: (a) eliminate the revenue deficiency
incurred during the test vear; (b) reflect the 2014 additions to plant and related
accumulated depreciation into rate base; and (c) allow the Company to earn its
authorized rate of return. In the absence of temporary rates, the Company will

earn less than its approved or a reasonable rate of return. Temporary rates will
also lessen the impact of the permanent rate increase.

Q. When is the Company proposing that the temporary rates be effective?

A, The Company is proposing that the temporary rates be effective as of the date that
the Company provides notice to its customers of the rate change.

Q. Would you please summarize what the Company is requesting in its rate
filing?

A. The Company respectfully requests that the Commissioners approve an increase
in annual revenues of $209,938 for temporary rates.

Q. Daes this conclude your testimony?
Al Yes.

SPSt. Cyr
08/12/15

in
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NHPUC Docket DW 15-209
Lakes Region Water Company
Computation of Revenue Deficiency

For the Test Year Ended December 31, 2014

Rate Base (Schedule 3)

Rate of Return (Schedule 4)
Operating Income Required

Net Operating Income (Schedule 1)
Operating Income Deficiency

Tax Effect

Revenue Deficiency

SPSt. Cyr
8/11/2015

Actual
2,637,330
8.19%
$215,004
95.928
$119,976
0

$119.976

Temporary Rates

Proforma
$2,765,328
7.97%

$220,442

220,442

$0

L]
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NHPUC Docket DW 15.208

Temporary Rates

Lakes Reglon Water Company Schedule t
Statement of Income.
2014 Proforma Proforma 2014 2013 2012
Line Account Title (Number) Year End Balance Adjustments. | Year End Bal Year End Bal Year End Balance
No.. {a) (b} 3] {d} {e) U
UTIITY OPERATING INCOME )
Waler Sales $ 1,043,443.1 8 22148718 1,264,630 {8 1,020,775 1% 1,007,168
Water Saies - Special Conbract 136,526 85,754 202,280 146,679 148,672
Forielted Distounts 65,438 6,438 5,488 4,759
Miscalianoous Service Revanuas 52620 52,620 22,024 44,209
Ralo Case Surcharge’ 77,283 {77,283y I 75,574 -
1 |TotalOperating Revenues(400) 8 131601013 20995818 1,525,968 1 § 1.270917 18 1,202,808
2 Operaling Expenses:
3 COperating and Mainlenance Expense {401} 974 598 {30,034} 944,882 807,778 744,088
4 Oaprecialion Expanse (403}, 164,383 18,278 182,882 142,208 120,854
5 jAmgrtizaticn of Contribution in Ald of
Construstion {305} (17,128 {$218y {17.347) {18,971) {16,811)
6 |Amortizafion of Utility Plant Acquisition
Adjustment {408} . (8,708} {5,708} (5,708) (5,708}
7 jAmurtization Expense-Other {$07)
& {Taxes Other Than Jnoome (408.1-408.13) 74,833 8,768 §3.628 75,814 85,610
9 iincome Tages (408.1, 410.1, 41101, $12.1) 28,807 88,621 117,428 FTB4S 69,293
10 {Total Operating Expenses $ 122008218 85444 1 3 1305526 [ § 1080820 1 3 977,244
11, [Nt Operaling Incoma {Loss) 95,928 124,514 220,442 190,087 225,564
12 lincome From Utilly Plant Leasad to
Others (413}
13 [Gains{losses) From Disposition of
Uity Brapasty (314} 30785 (30,755 - - -
14 jNet Water Utility Operating Income s 12672315 $371813 220442 18 190,687 | § 226,584
OTHER INCOME AND DEDUCTIONS
18 IRevenuss From Mérchandising, Jobbing and
Contract Work (415}
18 {Costs and Expenses of Merthandising,
Jobbing and Contrast Work {418}
17 |Equily in Eamings. of Subsidiary
~ {Companifes (318}
18 |Interest and Dividand tncoma (419)
19 (Allow for funds Used Duting
Construction {420}
20 [Ponutiity income {421)
21 {Gains {Losses) Forn Disposition
Monutility Property (422}
22 Misceflaneous Nonutility Expenses (426) {2,216} {2,215) {2,141} (2,344
23 {Total Other Income and Daductions $ {2,216) S {2.218) 8 (21411 § {2,341}
TAXES APPLICABLE TO OTHER INCOME
24 {Taxes Other Than Incoms {308.2)
25 linvoma Taxes 408.2, 416.2, 311.2,
412.2, 1133}
28 |Total Taxes Applicabls To OtherIr
INTEREST EXPENSE ) )
27 lHnterast Expense (327) 63,513 (24,480 38,033 50,396 72,323
28 (Amortizalion of Debt Discount &
Cxpense (128) 1,837 1,537 1,788 1,788
28 [Amortization of Prermium on Debt (428)
30 [Totalinterest Expense 3 65350 1 3 (24,4803 $ 40,870 1 & 52184 1 3 7311
31 [income Before Extraordinary jtems 59,187 118,189 177,356 13§,772 149,112
EXTRAORDINARY ITEMS
32 |Extracrdinaty incoms (433}
33 |Exiragrdinary Deductions (434)
34 n Taxes, Extrdordinagy iems (409.3)
35  {Net Extraordinary Homs
NEY INCOME {LOSS) S 38,157 1 5 114,189 1 § 177,356 1 S 138,772 1 S 149,112
8PSt Cyy
1S
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#1

#2

#3

NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedule 1A
Statement of Income - Proforma Adjustments

Operating Revenues

2014 Test Year Proforma Water Sales - Special Contract. $ 202,280
2014 Test Year Actual Water Sales - Special Contract 136,526 -
Proforma Adjustment § 65754

To adjust test year revenues for the 2014 proforma increase of $65,754 ($202,280 - $136,526)
in POASI Special Contract.

2014 Test Year Proforma - Rate Case Surcharge $ <
2014 Test Year Actual - Rate Case Surcharge 77,283
Proforma Adjustment 8 (77.283)

Ta remove from 2014 proforma rate case surcharge that has been completed
as of 12/31/2014. A like adjustment is made to regulatory commission expense (see
expense adjustment #8).

2014 Test Year Proforma 1,264,630
2014 Test Year Actual 1.043.143
Proforma Adjustment 221487

To adjust test year revenues for the additional revenue needed in-order for the Company to earn
its rate of return and to recover its expenses.

Total Proforma Adjustment to Operating Revenues $ 209,958
SPSt. Cyr
8/11/2015

22



#1

#2

#3

#4

#5

#6

NHPUC Docket DW 15-209

Lakes Region Water Company
Statement of Income - Proforma Adjustments

Operating and Maintenance Expenses

Wages

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment {see Sch 1C)

To adjust test year hours to reflect full year
Entire adjustment is for office personnel

Wages

2014 Test Year Proforma adjusted for wage increases

2014 Test Year Proforma adjusted for hours (see # 1 above)

Proforma Adjustment (see Sch 1C)

To adjust test year wages for wage increase effective 08/15/15 net of capitalized
Adjustment affects categories as follows:

Officer 2,653
Field 5,690
Office 6,927
Total 15,270

Pension

2014 Test Year Proforma

2014 Test Year Actug]

Proforma Adjustment
To add pension expense for Company employees

Water Treatment Expenses - Water Tests

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

To adjust test year water tests for the 3 year average of such expenses

[(2012) - $20,180 — (2013) - $13,452 —— (2014) $11,908= $45,540 /3 = $15,180]

Bad Debts

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment

To adjust bad debts to 3yr average

[(2012) - §7,477 — (2013) - $1,448 — (2014) $18,076 = $27,001 / 3 = $9,000]

Accounting
2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment _

Remove from 2014 the reduction to Accounting Cost from the Vendors
discount received at time of closing of CoBank loan to fully pay vendors

Temporary Rates

Schedule 1B

$381,731
359.457
$22,274

$381,731
381,731
$0

$9,000
18,078
{$9.076)

23



#7

#8

#9

#10

#11

#12

General Law

2014 Test Year Proforma $15,700
2014 Test Year Actual ' 29017
Proforma Adjustment ($13.317)

To adjust general law expense to the 3 year average of such expenses ’
[(2012) -~ $17,274 - (2013) - $809 — (2014} $29,017 = 847,100/ 3 = $15,700]

Regulatory Commission Expenses - Rate Case Expenses

2014 Test Year Proforma $0
2014 Test Year Actual ‘ 77’,389
Proforma Adjustment ($77.389)

To remove from 2014 actual test year rate case expenses that has been recovered.
as of 12/31/2014. A like adjustment is made fo rate case surcharge income (see
revenue adjustment #2)

Regulatory Commission Expenses ~ DW 07-105

2014 Test Year Proforma $9,980
2014 Test Year Actual g
Proforma Adjustment $9,980

Amount to be ambortized $49,902 x {12/ 60 ) = §9,980

This is to amortize rate case expenses in DW 07-105, which were approved as part of
DW10-141 rate case expense review, over a period of 60 months.

The total approved by the Commission for expenses related to 07-105 was $81,921,
however subsequent'to Commission approval, vendors agreed to a reduction of (§32,019)
of their expenses related to 07-105 in exchange for immediate payment of remaining
balance of $49,902 of rate case expenses related to 07-105. Payment was approved

by the Commission in order 25,655 dated 04/29/14.

Office Expenses

2014 Test Year Proforma $29,324
2014 Test.Year Actual 34.280
Proforma Adjustment : {$4.956)

To adjust 2014 actual test year office expenses for certdin one time expenses associated
with painting office and purchasing small office equipment and a new office pressure tank.

Total Proforma Adjustments to O & M Expenses $ (30.034)

Depreciation Expenses

2014 Additions fo Plant

2014 Test Year Proforma $182,662
2014 Test Year Actual 164,383
Proforma Adjustment $18.278

To adjust test year expenses for annual depreciation experises associated with the 2014 additions
(See schedule 7 column (g))

2015 Additions fo Plant

2014 Test Year Proforma $182,662
2014 Test Year Proforma {from entry 11 above) _ 182.662
Proforma Adjustment 30

To adjust test year expenses for annual depreciation expenses associated with the 2015 additions

24



#13

#14

#15

#16

#17

#18

#19

(See Sch 9 column (g ) $12,341 plus Sch 10 column (f) $2,714 = §15,0585

Total Proforma Adjustments to Depreciation Expenses $18.279
Amortization of CIAC

2014 Additions to CIAC

2014 Test Year Proforma $ {17,347}
2014 Test Year Actual (17.129)
Proforma Adjustment 3 (218}

To adjust test year expenses for annual amortization of CIAC associated with the 2014 additions
Total Proforma Adjustments to Amortization of CIAC $  (218)
Taxes other than Income

State Utility Properly Taxes

2014 Test Year Proforma $21,826
2014 Test Year Actuai 18.558
Proforma Adjustment (see Sch 7, col J) $3.268

To adjust test year expenses for the increase in State Utility Property Taxes associated with the
2014 additions to plant

State Utility Property Taxes

2014 Test Year Proforma $21,826
2014 Test Year Actual 21.826
Proforma Adjustment (see Sch 9, col J - $3,601 & Sch 10, col G - $339) 80

To adjust test year expenses for the increase in State Utility Property Taxes associated with the
2015 specific and general additions to plant

Municipal Property Taxes

2014 Test Year Proforma $37,697
2014 Test Year Actual 33.873
Proforma Adjustment (see Sch 7, col J) $3.824

To adjust test year expenses for the increase in Municipal Property Taxes associated with the
2014 additions to plant

Municipal Property Taxes

2014 Test Year Proforma $37,697
2014 Test Year Actual 37.697
Proforma Adjustment (see Sch 9, col J - $4,975 & Sch 10, G - $325) $0

To adjust test year expenses for the increase in Municipal Property Taxes associated with the
2015 specific and general additions to plant

Payroll Taxes

2014 Test Year Proforma $28,022
2014 Test Year Actual 27,318
Proforma Adjustment (see Sch 1C, col H) $1.704

To adjust test year payroll taxes for the change in wages above

Pavroll Taxes
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#20

#21

#22

2014 Test Year Proforma

2014 Test Year Actual

Proforma Adjustment (see Sch 1C, col D)

To adjust test year payroil taxes for the change in wages above

Total Proforma Adjustments to Taxes other than Income

Income Taxes

Federal Income Taxes

2014 Test Year Proforma (see Sch 5, Col I)

2014 Test Year Actual

Proforma Adjustment '

To adjust test year expenses for the increase in federal taxable income and related federal tax

State Business Taxss

2014 Test Year Proforma (see Sch 5, Col 1)

2014 Test Year Actual

Proforma Adjustment _

To adjust test year expenses for the increase in state gross business profits-and the related
business taxes

Total Proforma Adjustments to Income Taxes

Total Proforma Adjustment to Operating Expenses

Interest Expense

Interest Expense

2014 Test Year Proforma (see Sch 5, Cot 1)

2014 Test Year Actual

Proforma Adjustment

To adjust test year expenses for the elimiation of the TDBank interest, the incréase in the.
CoBank interest, the new interest on the 2015 CoBank and Mt. Robeits loans

SPSt. Cyr
8/11/2015

$29,022
29.022
$0

$8,796

$92,229

18,444
$73.785

$25,199
10.363
$14.836

3
ol
ford
o
[
-

:
P

$39,033
63,513
($24.480)
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NHPUC Docket DW 15-209

Temporary Rates

Lakes Region Water Company Schedule 1C
Wage Adjustments
(@) ) ) (d) © 0 (9) () G}
2014 2014 2014 {c+e} Employer Payroll Tax
Actual Adjusted 4% iner  Proforma  Total Wage (cx 7,65%) (e x7.85%)
Employee # Wages  Adj#1 for FullYr Adi#2  Wages Adjustment  Adj Full Yr: 4% incr
1 66,317 66,317 2,653 68,970 2,653 - 203
2 45,961 45,9671 1,838 47,799 1,838 - 141
3 50,238 50,238 2,010 52,249 2,010 B 154
4 60,672 60,672 2427 63,009 2,427 - 186
5 4,872 4,872 185 5,087 195 - 15
8 54,705 54,705 2,188 56,893 2,188 - 167
7 47,506 47,508 1,800 44,406 1,900 B 145
8 34,045 34,045 1,362 35407 1,362 - 104
9 10,816 22274 33,090 1,324 34414 23,598 1,704 101
18 3,818 3.818 153 3,968 153 - 12
Total Wages 378,948 22274 401,223 16,050. 417,273 38,324 1,704 1,228
Capitalized Wages (19.492) - {19,492 (780)  (20,272) {780) - (80)
Net Wage Expense 355457 22,274 381731 15,270 397,001 37,544 1,704 1,168
Capitalized Wages %
Employees Capitalized
2 45,861 1,838 47,798
3 50,238 2,010 52,249
4 60,672 2427 63,099
5 4,872 185 5,067
Total Gross Wages 161,744 6,470 188,214
Capitalized Wages 19,492 780 20,272
Capitalized Wages % 12.05% 12.058%  12.05%

Adjustments:
#

Gross up employee 8 from 17 weeks to 52 weeks [ 2014 wages $10,818 / 17 wks X 52 wks= $33,080 minus $10,816 = $22,274

#2

Adjustments for 4% wage increase to be implemented after 07/01/15 and prior to 10/31/15

Officer
Field (net of capitalized)
Office

3

Adjust payroll taxes for employer tax on increased wages Increased wages X .0765= tax increase

the adjustment is net of the capitalized wages

2,653
5,690
6,827
15,270
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NHPUC Docket DW 15-209

Lakes Region Water Company
Statement of Income - Proforma Adjustments

Other Income

2014 Test Year Proforma ~ Land Sale
2014 Test Year Actual - Land Sale
Proforma Adjustment

To remove from 2014 proforma Hidden Valley land sale

Temporary Rates

Schedule 1E

5 -
30,785

$ (30,795)
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NHPUC Docket DW 15209

Temporary Rates
Lakes Region Water Company Schedule 3
Rate Base
December | January | Februwy March Aprit May June July August Septomber] Oclaber | November | Degember Avtumt w014 2014
2013 2018 2014 2014 2014 2014 2014 2014 2014 2014 2014 2094 2014 13 Manth Profarma. | Proforma
Line Accaunt Title Bul Bal Bat Bal Bak Batance | Bal 8al: Bat Bal Bal i Bak: Avg Bal  [Ad] Bal
Ne. (a) {b} {c} (d) ] 0 1{1)] th) i) (i} (i) U] {m} {a) (o) ()] {a
1 Ltility Pland A858L,148 453508 A515,700 4,542,501 467587 4,854,148 4895012 480,273 A5.800 4.925.826 4384378 4934901 5034705 4797651 257,058 534,708
% jLess Accumsstod Depeociitn AT {1asam  ssssesl  (Leoeersl  (LSITE20 (1497480 (1498205 (1523380 LSTBIN]_ {LEILI, 1EBL01 {L515.348) BRI400 _ (T600.247)
R Fiad Litity Fiant F0R4.663 pikingtest] 3021388 $otE1e 3,348,785 JAUBALH 3,348,809 II7LH 3,363,997 3388189 H356.472 }AGRA72 J 452681 3,282,153 2058 A434812
4 1Pl Aaquleiion Adustreant 256,525 {258,035} {254,025} {2508 {R6%,028) 354 025) 1254,025% {284,525} {254,028} 258055 (254,005) {254.025) {R84.675% 5028 (354,028
§  Hhess Roown Amdet of QI P Ao Adp 168 156621 167.554 873 167378 BT 157458 167488 167550 168,813 8B H 188,543 172,658 167,628 %228 172985
[ ot Mot Uiy Plang 2837438 28316684 2,833,863 299408 B85 1E FIIRETE 3,310,247 3,591,354 33151 3MLNT sa0022 '3,1%1(},&*5‘)' IO AIBEHEG 156857 3352445
7 e and Supplies 9,519 f:3v] 12497 14424 125954 13.983 w576 15,688 16,095 20,376 19,746 15,718 47 14,387 {9650 8117
8 Propaid nsurance 34,858 35485 27890 A3 20,47 o8 5814 42,498 et 45,244 AL,B5) ALIIG 37245 33751 33454 37.245
4 Frepaid Propeity Tasis Y1783 34,983 15763 14783 11283 11,763 1B 38,783 11,243 1783 RRR{:x 11,783 LR 1,794 {5523 [ ridd
W ADIT ~ Riberatized Deprocksion {373.2694 {371,267} {171,289) ULzasy (171w (riaml arLze [SEad-cich B (T A &) {371,289} (171254 {174,265 {1001 MIEVECH {13358 {10070}
18 JCostrbution i A of Consiuson {39,009 feronsy  BwasE] 00 peotem)  @ReBRm]  aney  (moansy  (noary (BT0,578) BI0ETY) E70878)]  iBTOBIAY [EaX2h 3 #8773 B0
12 [Bocurmulated Smostizativn of CIAG 287 2335583 34668 236308 231807 239208 WOEIE Za323 43430 4T AT 246,243 287,631 245508 290635 At 238531
134 {Substoted Rate Base 2365133 208,568 2201 242 PR PR Q625754 ATV AETLEGE 2,560,881 2545928 2592255 2,588,581 2.588,512 2530768 2ABYL28T3 pR R 2o 2,584,758
it ok Yourkang Capilad* 7647 {5,454} 174523
15 [Volul Rute Basa 2,205 papaseal  waotedpl  2aacwsel  2685754)  26sarer)  psresesl | asenuet 2 AN AL KA L N AAE X 2,637,230 1'37,93;3 Lrasaea ]

* The*Aetial 13 Mondl Avg Bal® for Cash Yadusg Gapital s the 1223014 tatence.

SRSt Cys
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#1

#2

#3

#5

#6

#7

#8

NHPUC Docket DW 15-209
Lakes Region Water Company

Rate Base Adjustments

Plant in Sérvice

Plant in Service at 12/31/14

Plant in Service 13 Month Average

Total Proforma Adjustment

To adjust Plant in Service to year end balance

Plant in Service at 12/31/14
Plant in Service at 12/31/14
Total Proforma Adjustment
To adjust 12/31/14 Plant in Service for 2015 specific. additions

Plant in Service at 12/31/14
Plant in Service at 12/31/14
Total Proforma Adjustment

To adjust 12/31/14 Plant in Service for 2015 general additions

Total Proforma Adjustments to Plant in Service

Accumulated Depreciation

Accumulated Depreciation at 12/31/14

Accumulated Depreciation 13 Month Average

Total Proforma Adjustment _

To adjust Accumulated Depreciation to year end balance

Accumulated Depreciation at 12/31/14
Acecumulated Depreciation at 12/31/14
Total Proforma Adjustment

Temporary Rates

Schedule 3A

$5,034,709
4.797,651
$237.058

$5,034,709
5.034.709
$0

$5,034,709
30

$237.058

(1,582,018)
(1.515.498)
($66.520)

(31 ,6(\)0,297)‘
(1.582.018)
($18.279)

To adjust 12/31/14 Accumulated Depreciation for-additional half year depreciation on 2014 additions.

Accumulated Depreciation at 12/31/14
Accumulated Depreciation at 12/31/14
Total Proforma Adjustment

($1,600,297)

1,600,297}
$0

To adjust 12/31/14 Accumulated Depreciation for annual depreciation on 2015 specific additions

Accumulated Depreciation at 12/31/14
Accumulated Depreciation af 12/31/14
Total Proforma Adjustment

($1,600,297)

(1.600,297}
$0

To adjust 12/31/14 Accumulated Depreciation for annual depreciation on 2015 general additions

Total Proforma Adjustments to Accumulated Depreciation

84,799}

Accumulated Amortization of Utility Plant Acquisition Adjustmen

Accumulated Amortization at 12/31/14
Accumulated Amortization 13 Month Average

172,056
167.828
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#9

#10

#11

#12

#13

Total Proforma Adjustment
To adjust Accumulated Amortiziation to year end balance

Total Proforma Adjustment to Accumulated Amortization
Material & Supplies

Material & Supplies 12/31/14

Material & Supplies 13 Month Average

Total Proforma Adjustments

To adjust Material & Supplies to year end balance

Total Proforma Adjustment to Material & Supplies
Prepaid Other

Prepaid Other at 12/31/14

Prepaid Other 13 Month Average

Total Proforma Adjustments

To adjust Prepaid Other to year end balance

Total Proforma Adjustment to Prepaid Insurance
Prepaid Property Taxes

Prepaid Property Taxes at 12/31/14

Prepaid Property Taxes 13 Month Average

Total Proforma Adjustments
To adjust Prepaid Property Taxes to year end balance

Total Proforma Adjustment to Prepaid Property Taxes

ADIT - Liberized Depreciation

ADIT - Liberalized Depreciation at 12/31/14

ADIT - Liberalized Depreciation 13 Month Average

Total Proforma Adjusiments

To adjust ADIT - Liberalzied Depreciation to year-end balance

Total Proforma Adjustment to ADIT - Liberalized Depreciation
Contiribution in Aid of Construction

CIAC at 12/31/14

CIAC13 Month Average
Tolal Proforma Adjustments

To adjust CIAC to year end balance
Total Proforma Adjustment to CIAC

Accumulated Amortization of CIAC

4,717
14.397
{§9.680)

{$9.680}

37,245
33.751
$3.494

11,727
11.779
{$52)

(190,070)
(172,734)
$17.336

17,336

(870,878)
862.501
($8.377)

($8.377)
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#14

#15

#16

#17

AA . of CIAC at 12/31/14

AA of CIAC 13 Month Average

Total Proforma Adjustment

To adjust Accumulated Amortization of CIAC to year end balance

AA of CIAC at 12/31/14

AA of CIAC at 12/31/14

Total Proforma Adjustment

To adjust 12/31/14 AA of CIAC for additional haif year on 2014 additions

AA of CIAC at 12/31/14

AA of CIAC at 12/31/14

Total Proforma Adjustment

To adjust 12/31/14 AA of CIAC for annual AA of CIAC on 2015 additions

Total Proforma Adjustments to AA of CIAC

Cash Working Capital

Cash Working Capital adjusted for increase in O&M Expenses

Cash Working Capital at 12/31/14
Total Proforma Adjustment

To adjust cash working capital for additonal working related fo increase in O&M Expenses

Total Proforma Adjustment to Cash Working Capital

SPSt. Cyr
/11208

248,303
240.635
$8.668

$249,521
249,303
$218

$249,521
249,521
30

$8.886

$170,623
176.047
(85.424)

(35.424)
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NHPUC Docket DW 15-209
Lakes Region Water Company

Working Capital

Operating and Maintenance Expenses

Customers paying in arrears

Year 2012= (75/365) X {1554/1645)
Year 2013= (75/365) X (1554/1645)
Year 2014= (75/365) X (1566/1667)

Minus Customers paying in advance
Year 2012= (75/365) X (101/1645)
Year 2013= (75/365) X (101/1645)
Year 2014= {75/365) X (101/1667)
Total

Working Capital

SPSL Cyr
8/11/2015

2014
Proforma
Amount

$944.,862

19.30%

-1.24%

18.06%

$170,623

2014
Actual.
Amount

$074,896

18.30%

-1.24%
18.06%

$176.047

Temporary Rates

Schedule 3B
2013 2012
Actual Actual
Amount Amount
$807,778 $744,086
19.41%
19.41%
-1,.26%.
-1.26%
18.156% 18.15%
$146,608 $135.048
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NHPUC Docket DW 15-208

Temporary Rates

Lakes Region Water Company Schedule 4
Page1of 2
Rate of Return Information
Actual Proforma

Component | Component| Wght Avg: Component | Gomponent Wght Avg
Overall Rate of Return Ratio Cost Rate Cost Rate Ratio Cost Rate Cost Rate
Equity Capital 66.68% 9.60% 5.40% 87.44% 9.80% 6.47%
Long Term Debt 33.32% 5.36% 1.78% 32.56% 4.60% 1.50%
Total Capital 100.00% 8.19% 100.00% 7.97%

2014 Actual 12014 Actual 2014 Proforma| 2014 Proformal
Capital Structure Amounis Ratios Amounts Ratios.
Common Stock 3 10,000 0.36% S 10,000 0.37%
Additional Paid in Capital 1,227,180 44.46% 1,227,180 44.96%
Capital Stock Expense {7,360) -0.27% {7.360) -0.27%
Retained Eamnings 610,827 22.13% 610,827 22.38%
Total Equity $ 1,840,647 66.68% $ 1,840,647 67.44%
Long Term Debt 3919,678 33.32% $888,678 32.56%
Total Capital $ 2,760,325 100.00% $ 2,729,325 100.00%
2014 2013 2012

Capital Structure for 2014 - 2012 Amounts Amounts Amounts
Common Stock § 10,000 $ 10,000 5 10,000
Premium on Capital Stock 1,227,180 955,248 355,248
Capital Stock Expense (7,360} (9,201) {11,042}
Retained Earnings 610,827 551,670 415,897
Total Equity $ 1,840,647 $1.507,717 $ 1,370,103
Long Term Debt S 919678 3 601,580 $ 641,707
Total Capital S 2,760,325 $ 2,109,297 $ 2,011,810
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Schedule 4

Page 2 of 2
‘ 2014 2013 2012

Capital Structure Ratios for 2014 - 2012 Ratios Ratios Ratios
Common Stock 0.36% 0:47% 0.50%
Other Paid in Capital 44.46% 45’,29% 47.48%
Capital Stock Expense- -0.27% -0.44%

Retained Earnings 22.13% 26.15% 20.67%
Total Equity 66.68% 71.48% 68.10%
Long Term Debt 33.32% 28.52% 31.90%
Total Capital 100.00% 100.00% 100.00%

Cost of Common Equity Capital

The COmpany is utilizing the Commission determined cost of common equity of 8.60% for temporary rate purposes,

SPS8t. Cyr
8/11/2015
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NHPUC Docket DW 15-209

Temporary Rates

Lakes Region Water Co., Inc Schedule 4A
Year Ended December 31, 2014
Schedule of Notes Payable, Interest Expenss & Capitalized interest - Actual
Principal
Date of Date of Balance Balance interest Interest  Amort of Total Total
Obligation issue Maturity  12/31/2013  Additions  Reductions  12/31/2014 Rate Expense Debt Exp int Exp int Rate
(a} {b) {c) {d) {e) ] (g} {hy ® (i ) o

TD Banknorth - 5 {refinanca) 113/2004  1/13/2014 § 225975 § - § (225,975) § - 6.09% $ 6491 $ 227 $ 6718 5.95%
TD Banknorth - 6 {construction) 1/13/2004  1/13/2015 207,434 - (207 434} - 5.58% 4,761 502 5,263 5.07%
TD Bariknorih « 7(syst purch) 12/29/2004 12/29/2014 72,900 - {72,900} - 6.29% 2,252 908 3,160 8.67%
CoBank (6-Year) 6/24/2014  6/30/2019 ~ 318,810 (30,327) 288,483 3.45% 5,571 - 5,571 3:86%
CoBank (15 Year - refinance) 6/24/2014 6/30/2029 - 474,567 {13,228) 461,341 5.26% 13,007 200 13,207 5.73%
CoBank (line of credit) 6/24/2014  6/30/2015 - 31,000 - 31,000 247% 325 = 325 2.10%
Sub - Total (Sch F-35) (B8 Line 13} 508,309 824,377 (549,862) 780,824 32,407 1,837 34,244 5.32%
N/P Gehl Finance - Muslang Excavator 1143/2009  11/13/2014 4,803 - {4,803} - 0.00% - - - 0.00%
N/P Fard Motor Credit -2011 Ford F350XL 9/13/2010  9/13/2015 12,300 - (6.870) 5,430 7.89% 740 - 740 8.35%
N/P Ford Motor Cradit -2011 Ford F150XL. Fi2N2011 71212016 18,384 - (6,677) 11,707 7.88% 1,238 - 1,239 8.24%
N/F Ford Motor Credit -2013 Ford F250 Super 8/16/2013  8/15/2018 34,783 - (6.663) 28,120 5.95%. 1,963 - 1,863 8.24%
N/P Ford Motor Credit -2013 Ford F250 Super 8/2612013  8/26/2018 25,001 - (4,791} 20,210 5.95% 1,442 - 1,442 6.38%.
N/P Ford Motor Credit -2014 Ford F150 8/6/2014 8/6/2019 - 31,771 {1,824) 29,947 8.24% 778 - 778 5.20%
N/P Cat Financial - 2014 Excavator 34272014 4/5/2019 - 685,250 {31,810} 43,440 0.71% 344 - 344 '1.58%
Sub-Total {Sch F-35) (BS Line 16) 95,271 97,021 {53,438} 138,854 6,506 - 8,506 5.56%
Total Long Term Debt (B8 Line 17) 501,580 921,398 (603,300) 918,678 38.913 1,837 40,750 5.36%
Vendors - ~ - - 24,600 - 24,600
Totat This Schedule $ 601,580 $ 921,308 $(603.300) § 919678 $63513 § 1837 & 65350

Cap Int - -
Total Interest Expense ( IS Line 27) Net Expense § 63513 5 1,837 § 65350

8PSt Cyr
81112018
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NHPUC Dockat DW 15-209 Temporary Rates

Lakes Reglon Water Co., Inc Schedule 4B
Year Ended December 31, 2014

Schedule of Notes Payable, Interest Expense & Capitatized Interest - Proforma

Principal Proforma Proforma
Date of Date of Balance Balance  Adjustments Adj Bal Interest:  Inferest Amoriol  Total Proforma Pro Adj Tolal
Obligation Issue Maturily  12/31/2013  Addilions  Reductions 12/31/2014 1203142014 Rate Expense Debt Bxp IntExp  Adjusimenls IntExp  Int Rale
(&) b) () &) te) n {9 {h) 0] @i ) (OB ) n. (0} 5]

TD Banknarth - § {refinacce) 132004  1/13/2014 3 225978 3§ - ${225975) $ - 5 -8 - 809% § H491 § 227 S 6718 5 (8718 & - 0.60%
TB.Banknorih - 8 {construction) HIZ2004 132015 207434 ~  {207.434) - B . 558% 4,761 502 5263 {5,263} = 0.00%
TD Banknorth - 7(syst purch) 1212972004 12/29/2014 72,900 « {72.900) - - - 5.20% 2,282 908 3,160 {3,160} . 0.00%
CoBank (5 Year) 6i2412014  B3072019 ~ 318,810 (30,327} 288483 - 288,483 3458% 5571 5,571 4382 9,853 3.45%
CoBank {15 Year - refinance} 612412014 813012029 . 474,567 {13,226) 461,341 - 461,341 5.28% 13,007 200, 13,207 11413 24,820 §.25%
CoBank (line of credit) 6/24/2014  B/30/2018 - 31.000 - 31,000 {31.000) - 2.47% 325 325 {325) - 3.00%
CoBank (IM Project) » 5.50% - - 0.00%
Mt. Roberts - 5.50% - - 0.00%
Sub - Telal {Sch F-35) (BS Line 13) 506,309 824377  {549,862) 780,824 {31.000) 749.824 32407 1837 34344 338 34,873 4.61%
WP Gehl Finance - Mustang Excavator THA3/2009 111372014 4,603 - {4,803) - B 0.00% - - - - - 0.00%
WP Ford Motor Credit -2011 Ford F350XL S0 932015 12300 - {8.870) 5,430 5430 7.89% 740 - 740 {419) 321 7.89%
1P Ford Motar Credit -2011 Ford F180XL TR242011 7212018 18,384 “ {8,677 11,707 11,707 7.88% 1,239 - 1,238 {315) 924 7.89%
NP Ford Moter Credit -2013 Ford F250 Bupsr 81BI2013  81HRME 34,783 - {6,663} 28,120 28,120 595% 1963 N 1,983 {280y 1,873 5.95%
NP Ford Motor Credit -2013 Ford F250 Super ‘BI26IZ013  BR2BI2018 25,001 - (4,791} 20,210 20,210 508% 1,442 . 1442 (240 1,202 §.95%
B Ford Motor Credit 2014 Ford F150. 81612014 8612019 - 31771 {1,824 29,947 29,847 6.24% 778 . 778 1,081 1,869 6.24%
N/P Cat Financial - 2014 Excavator BR2702014 452019 - 65,260 {21,810} 43,440 43,440 0.71% 344 - 344 {38) 308 0.71%
Sub-Total {Sch F-35) {BS Ling 18} 95,271 97.021 {53438y 138844 - 138,854 8,508 - 6,506 208y s207 4.53%
Total Long Term Debl (BS Line 17) 501,580 921,308  {503300F 918,678 {31,000) 888,678 38,913 1,837 40,750 120 40,870 $.80%
Vendors - « - - - - 24,600 - 24,600 {24 65003 -

Total This Schadule $ 601,580 $ 921398 $(603.300) $ 919678 $ (31.000) § 888678 £63,813 51837 S65,350 (524480F 840870

Cap int - -

Tolal Interest Expense (1S Line 27) Net Expense 563,513 § 1,837 S65350 § (24 480) 540,870

SPSL Cyr

Bit1/2015



NHPUC Docket DW 15-209 Temporary Rates

Lakes Region Water Company Schedule 5.

Income Tax Computation

Actual Proforma
Total Rate Base § 2,637,330 $ 2,765,328
Equity Component of Cost of Capital (Schedule 4) 6.40% 8.47%
Operating Net Income Required $ 188,829 $ 179,033
Tax Effect (.6559) 110,735 117,428
income Required before Income Taxes § 279,563 $ 296,461
Less: NH Business Profits Tax @ 8.5% 23,763 25,199
Incomie subject to Federal Taxes $ 255,800 $ 271262
Less: Federal Income Tax @ 34% 86,972 92,229
Income: after income Taxes $ 168,828 $ 179,033

SPSt Cyr
8111/2015
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NHPUC Docket DW 15-209
Lakes Region Water Company

Effective Tax Factor

Taxable Income

Less: NH Business Profits Tax
Federal Taxable Income

Federal Income Tax Rate

Effective Federal Income Tax Rate
Add: NH Business Profits Tax
Effective Tax Rate’

Percant Of Income Available if No Tax

Effective Tax Rate

Percent Used as a Divisor.in Determining

the Revenue Requirment

Tax Multiplier

SPSt Cyr
8/11/2015

Temporary Rates

Schedule 5.1,

100.00%
8.50%
91.50%
34.00%
31.11%
8.50%
39.61%

100.00%
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NHPUC Docket DW 15-209
Lakes Region Water Company

Report.of Proposed Rate Changes

Temporary Rates

Schedule 8

Utility Lakes Region Water Co. Date Filed: 8/14/2015
Tariff No.: 7 Pages 10- 12 Effective Date:
Authorized Proposed Proposed
Rate of Class Effect of Number of Present Proposed Change Change
of Service Change Customers Revenue Revenue Amount Percentage

Unmetered Customers § 80497 591 $ 367,707 $ 448204 $ 80,497 21.88%
WVG Poot 308 1 1,448 § 1,756 308 21.27%
Metered Custofers excluding Suissevale 140,682 1074 673.988 S 814.670 140,682 20.87%
Total Unmetered and Metered Customers ‘ ‘ ‘

excluding Suissevale Contract § 221487 1,666 § 1,043,143 51,264,630 § 221,487 21.23%
Suissevale Contract 65,754 1 136,526 202.280 55,754 48.16%
Total Sales of Water { § 287241 1,667 § 1.179668 $ 14868910 § 287241 24.35%
Forfeited Discount 3 8,438 $§ 6,438
Miscellaneous Services Revenues - 52,820 52,620 -
Other Water Revenue - Rate Case Surcharg (77.283) —77.283 - _ {77.283)
Total Other Operating Revenuss & {77.283) $ 138241 § 59.088 & {77.283y
Total Water Operating Revenues 8 200,958 1,667 $1.316.010 $1.525968 5 209958 15.95%
Avg,Res.Cust: 16668 § 62614 $ 759.08 $_ 13295 21.23%

SPSt. Cyr
8/11/2015
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NHPUC Docket DW 15-209
Lakes Region Water Company

Calculation of Rates

Total revenue {o be raised from Pool, Unmetered and Metered Customers

excluding Suissevale Contract

WVG Poot

Current Percentage Proposed Number Revenue

Annual Increase Annual of tobe

Rate Rate Customers Raised
$1,448.44 21.23% $1,755.98 1 $1,755.98

Total revenue to be raised from Unmetered and Meterad Customers
excluding Suissevale Contract

Unmetered Customers

Cuirent Percentage Proposed Number Revenue
Annual Increase Annual of to be
Rate Rate Customers Raised
$625.56 21.23% $758.38 591 $448,204.33
Total revenue to be raised from Metered Customers
excluding Suissevale Contract
Metered Customers
Current Percentage Proposed Number Revenue
Annual Increase Annual of fo be
Fixed Fixed Customers Raised by
Rate Rate Fixed Rate
$494.32 21.23% $599.28 1,074 $643,623.75
Total to be raised from Volume Rate
Divided by  Annual CCF
Volumne
Voiume Rate Calculation $171,045.93 / 29,954

SPSt. Cyr
81112015

Current
Quarterly

Rate
33

62.11

Current
Quarterly

Rate

$156.39

Current.
Quarterly

Fixed
Rate

$123.58

Current
Volume

Rate

$4.81

Temporary Rates

Proposed

Quarterly

Rate
$439.00

Proposed

Guarterly

Rate
$189.60

Proposed

Quarterly

Fixed

Rate
$149.82

Proposed
Volume
Rale

35,71

Schedule 6.1

1,264,630.00

$1.755.98

$1,262,874.02

$448,204 33

$814,669.69

$643,623.75

$171,045.93

$171.045.93

$0.00
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NHPUC Docket W 15.203 Temporary Ratey

Lakes Region Water Gompany Schadule ¥
Additianat Half Year D wndt State andf Lol Propsdy Taxus on 2013 Additions ta Plant .
&Y i) {2} [EH 3] o i L] 1G] it ) @ i in} (o} o} {ar v} [
Additional For the Cafstation of sidlnmat propery fax « addbions in oof £ wars sexigned 10 sppropiste lowns inod J» &
2014 Proforma Nehiiches ad Compsatar Equip nit subjict o prop tax « Adided Sotal By town * uppiicabde rate - State totaf af towns * tate Rate
. Hon-Ravene  Revanue Totat Dopreciation Stste of NH Thomton Laconia Lonway Tamworth Froedom NHUES.
Dive HName Avct#  Protucing . Producing Division 2014 Additiony i 1 Camptan itford Qasipey Requiqg. Description
1 Fae Eche Harbar .
Melers 3a4s 3 367 $ 2 ¥ 36T DG Wanor Convacsation Roa. S, €9, Evvrdla 2500 House meter faplacement
Pumps. KEh 1 2342 $ i § x84z DES Dasnbigion Bain Reg. Ses ¢ g Boeved 37238, Replacoerunt ub el pump
3 308
2 Parmfise Shoms
. N . GES Purgang Fiow Rendeorwnnts., Sosng Emedis
Sinuchres sz % £3.800 5 873 $ 63,896 BIEATL inpegvement t purmphouse
Nagars IL & 15,764 $ 264 $ 1768 BES Vister Unnsarestion Req. Ses mg Breavi oD, Replaoe sose nixd 2 mog me
Misc. Equipt 383 ¢ 365 3 3r 3 365 DES Wker Soeesoaion Roy. Sk, 0.0, ErieyWa 2150, WiFE Ruciever
Services A334 % 1,818 M 2% $ 4810 DEG Dabstion Sreate Reg. S o ¢ Bov-Wa 82,37 New Senvia conthetions
Pumps X1E 8 47,248 3 2561 § ATy DES Pivedution Main Reg, Son o g Eaee 3230 Replacsmont of wal pumng
DES Purgy soa Fiow Reguoenrats. Seeny, Bmai
Wil TR 12,183 3 i 3 1gazs : fard o) Vel impraepmnnis.
. ’ DES Posep 00 Flow B ernenis. See o, Bavid
Wells wre § s $ 3301 $ 17E7 e 2 Figee Wells
Masws k2 F . 1 #4035 3 fii] §  BELSS DES Distedustion Riue Hog. Stw w gy B AT Miing to firveolis o syston
3 AWBWE ’
3 West Point
Pumy e 1,302 3 65 3 1,308 LES Distitistide it Roa, Sann'g. Brvis 37201, Replicamant of wall pump
Buevicas 33134 8 i 3 1R $ 885 DES Dinvbuticn Sraics Req, Ses ox. Ereds 37232 Niw Servie coannections
Matiaok 334§ 532 3 " ¥ G3% DES Viator Condrainon Ren, Son. s TNy 2100, House roetes placemnnt
CHES P o Plow Roguitesmady. Soong Emeis
SlCtres. i B 4 1678 3 17 5 1,678 32A8EL impraversunt & pumphouse
3 4,108
4 Waterville Valley Galewsy
VES Purp g Flow Requiemanis, Sag g Evey
Sauctares 3342 % 44 1 ¥ $ 44 LT improcament i purmphouse
Hntne R C N 205 3 § 3 208 DEB Wy ion Fieg, Hee, g 0o Ve 2103, House mater
$ 943
& Hadden Villoy
. T Pirep ok Fraw Begrdmments. $uen.g. SovlVs
Structuns 04§ 4,220 § 42 % 4320 ae Erprreamnnt 1o penphiouse
Mise, Eguip 3342 S $,239 $ 134 $ 8238 GES Vater Dorvipiyain R, S, 5. BevAsh 2105, Telomeley
Metors 3344 S 2084 5 53 § 2088 BES Warer Conxarvalion Bey. See. 1. EavWa 2150, House moler
§ 52,547
& Wootworth Cove
Mealars 3344 3 W $ 4 $ 168 CHES Wiame Donsetvalss Kl Ses. 6.4 Bovaiie 3300, Hoouso mietr
. DEE Punp sed Flow Raquitgments. Sae &g, Emei .
Steuctns 42 0§ 150 $ 1 3 W #2822 dmpravarsentio gumphouse
Mise Eguip 3392 3 1508 s 53 § e S Waver Domervati oy, Bew ey EmeWa 2100, Todsmsetry
$ 1,842 .
7 -Pandeiton Cove
#ise. Equip 3382 3 1,073 $ 582 § 3453 DES Wt Consarnion Rea. San. o9 BoviWa 2300 Telematry
Aotdrs, 3344 5 432 3 i1 5 432 RS W Consomvasca Ko, S, . BnitG 2106, fntn maters
] 14608
4 DuetRun
tdaters 3344 $ 833 $ Fal § 83
3 £33 LS Qame Consararion Reg, S, n,g. e i 299%, hotise roeders
4 Wosdland Grove .
Pump aM1: % 832 % 4% 3 832 RS Dignixiion Mais Reg. e e gy SavWe 17031 suinp pump replasement
s B2
10 - Extio Lk Wouds
Motars 334 3 58 3 5 $ Z08 CES Wty 1% i Bog. Sen, o £ . House meler
s i)
11 Brake HY
Misten 344§ 188 k3 5 % o) LEY Vot Devntvicion Req. Bae v Covedin 2008, House mster
3 198 .
12 Tanmasth Water Warks,
Maters KRR N < S60 s &0 DES Giistoindion Mgy Reig Seveg. BavWs 31051, Pamphouse malers
) $ 0 3 14
13 {78 Estates
Na Additians ofs ¥ « 3 .
$ « & o]
14 fewe Covi
Ho Additons o § - 3 -
£ . 3 .
15 Lake Ossipes Village
Mains RO 2 A 15,135 1 154 § 15339



Lakes Region Watsr Company Seheduie 7
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Half Yoar Dy ani State and Local Proparty Taxes on 2014 Additions to Blant
@) L] {a} [ 1) 4} ) iy o i} &} & iy oy 03 {p} & i) e
Additionat Foethe Calcutation of additioaal prapady tex ~ addtinnas it ool F ware asiigred by appropridds Wens dneol 3+ 8
2014 Proforma: Vadicdas andd Cnasprater B not suliect o pirep tax ~ Addm! botal by ot * applicuble este -~ Siate toiid 48 towns ¥ State flats
Non. Revehue  Revenue Total Depreciation State of NH Thamton ’ Laconia Conwiay Tanwonth Frevdom HHDES-
Dive HName Acct®  Producing  Producing Division 2014 Additions " Tuiftosbiey " Campt Giltord Gssipee Requly. Description
Sundcus 34 5 T4 3 12 $ 714 CES Daiutios Horvics Reg, Bor v Baeils 17253 Nisw. Servie auntimetion
CES Prorrg e Fives Roguieprenss. oo 1. Bl
Waells e 3% &3 § & 3 B33 IR Wk improvaments
] WE5E .
1B Indian Masod
Kains. 334 42,947 3 425 DES Dlabatian Main Raq. Seas g Evdie 372051 Peplased Maung
Heter I4 12 3 DES Didmebetion Mars P, Seu s £003s T30, Pumphouse metery
DE8 Pusprand Py Feguiemnis, See e Sveils
Tasis 30 815 5 3 RIFREF Nuw Tank
Rse, Equpt 339n 8 284 3 32 TS Waner Coessrvasr Beg, Sow, o, Brva 21 Telermalry
RIS Pusmgoint Flwe Ringdmmens, Sene g Endidy
Pump KEEBCH €61 3 13 R Ruplacement pump
5 44579
17 Guasteck Glsn
2382 172 k3 4 3 172 LES iamibupst 4450 fag. Sev o 3. EneWs 325,51, Pumphouse maslees
Fit4 & ki74 $ 7 5 392 RS ebibation Mais Roq. Swe o Sno-We30a 8L Now Servien canpectivas
s 564 BES Waser Consmpation Keq. St 0. Brwiln 20, Tolermuty
MLE B 105,503 3 8337 $ - Replucemont VehiclesiEqui
Lomputer Eguin MIE § 776 $ 2 4 - 4 lpads & maping softwire
3 114318
Total Plasd Placed i Shrvice 3803475 8 ) 8279 3 495,166 3 L33 3 362
Taxatd 0
Taxable at tale pos thousand {00y $ 495 § 414 3
Tax Rate Rates TRER0C #3300 167700
Additional Tax vog 1o sdiions At Tax 326843 RP1988 1382
Totat munitipil tex increuse Addd dows Tax $ 3824
afy Adu Shite Tax $ 3288
Total Al Tax 3 rome
$ - -] B



Lakes Reglon Water Company Schedule 8
2014 Retirements
Division Deprciation adj on
Div#  Name Acct # Amount Total Proforma
1 Far Echo Harbor
Meters: 3344 (151) 0
Pumps 311.2 (2,070) g
3 (2,221}
2 Paradise Shores
Purnps 331.2 {478) 0
Meters 334.4 {2,814y 0
$ (3,292)
3 West Point
pumps 311.2 (958) 0
Meters 334.4 (178) 0
$ (1,1386)
4 Waterville Valley Gateway
Meters 334.4 (160) 0
) $ (160}
5  Hidden Valley
Land 303 (1,208)
Meters 3344 (1.173) 4
$ (2,378)
&  Wentworlh Cove i
Meters 334.4 {87) 0
$ 1l
7 Pendelton Cove
Meters 334.4 (225) 8
(225)
8  DeerRun »
Meters 334.4 (482) ; 0
$ {482}
9  Woodland Grove
Pumps 311.2 {334) 0
3 (334)
10 Echo Lake Woods
Meters 3344 {(108) 0
$ (106)
11 Brake Hili
Meters 334.4 {96} a
- $ (98)
12 Tamworth Water Works
No Retrements: nla - § - 0
13 175 Estates
No Retirements n/a - a
3 .
14 Deer Cove
No Retirements nia - 0
$ .
15 Laké Ossipee Village
No Retirements. n/a - 0
S -
16 Indian Mound
Pump 3112 {659) 0
, {659)
17 Gunstock Glen
No Retirements nfa - 0}
g -
50  Administrative
Vehicle 3415 (63,727) 0
$ (63,727}
Total Plant Retired from Service $ {74,913) § -
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P. O. Box 389

. 420 Governor Wentworth Highway
Moultonboro, NH 03234
Telephone: (603) 476-2348
Fax: (603) 476-2721

LAKES REGION WATER COMPANY, INC.

August 17, 2015

Debra A. Howland

Executive Director & Secretary
NH Public Utilities Commission
21 S. Fruit St., Suite 10
Concord, N. H. 03301-2429

Dear Ms. Howland:
Lakes Region Water Company’s (“Company™) filing for the proposed rate change
in DW 15-209 was prepared utilizing the Company’s books and records. To the best of

my knowledge and belief, the filing including its revenue and expenses and assets and
liabilities accurately reflects the Company’s books.

Sincerely,
ol ot

Tim Fontaine

Email: rwater@lakesregionvater.cont
wwwlakesregionwater.com
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